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THE MONTH 


Fall business is expanding. Although a few industries 
are a little slow in recovering from the decline, most 
lines showed greater gains during October than can be 
accounted for by the usual seasonal influences. More- 
over, expansion has continued so far in November and 
the outlook for most industries for the rest of the year 
is very bright. While some curtailment is to be ex- 
pected over the next few months, no serious declines 
are likely. With the uncertainty of the political situ- 
ation removed for the time being, the growing feeling 
of confidence in evidence last month is gaining mo- 
mentum. 

Weather conditions during October were generally 
favorable to the maturing and harvesting of crops. On 
the other hand, the warm clear weather obtaining over 
a large part of the month 
caused a falling off in retail 


The stock market moved sidewise during the month. 
Many traders took profits; trading was in fairly large 
volume. Since the election, a new bull movement has 
taken hold of the market. Many new corporations were 
chartered in Texas and the number of commercial fail- 
ures was the fewest for any October on record. 

Freight car movement indicates that commodities are 
moving into distributive channels in large volume; load- 
ings of forest products, agricultural produce and live- 
stock are especially heavy. Exports of cotton are large 
but foreign shipments of wheat are disappointing. Im- 
port business is fair and coastal trade is no better than 
usual. 

Agriculture generally is favorable. Most of the major 
crops are turning out to be larger than those of a year 
ago, but prices in many cases 
are lower. Fall wheat and 








and wholesale trade. How- 
ever, purchasing power con- 
tinues relatively high both in 
the agricultural sections and 
in the urban centers so that 
the volume of sales is likely 
to increase. There is very lit- 
tle unemployment in the State 
at the present time and wages 
are good. Industry is em- 
ploying more labor this year 
than last according to reports 
from industrial concerns re- 
porting to the Bureau of Busi- 
ness Research. 

Financial conditions con- 


the present. 








There were no unusual developments during 
October which materially changed the busi- 
ness situation from the rather high level 
obtaining over the past few months. 
cial conditions are sound and the peak of the 
credit strain appears to have been passed for Same 
Industry has made more than 
the usual seasonal expansion in most lines. 
Farm prices are somewhat below those of a 
year ago, but the loss will be offset to a great 
extent by larger crops. 
try is generally favorable. 
look is promising and, so far as can be deter- 
mined now, no depression of consequence is 
likely for the next few months at least. 


oats are doing better since the 
recent rains but plants are 
smaller in some _ districts. 
Loadings of fruits and vege- 
tables fell considerably below 
those of a year ago in Octo- 
Fall planting in the Val- 
ley and Winter Garden sec- 
tions is well along. 

The livestock situation is a 
little less encouraging than it 
was last month. Ranges de- 
teriorated quite rapidly and 
animals lost flesh. Moreover, 
prices were lower for practi- 
cally all classes of animals. 


Finan- 


The livestock indus- 
The business out- 














tinue sound despite the rather 


Some improvement in ranges 





high interest rates. The in- 

crease in the amount of credit devoted to specuation is 
causing some concern, but, up to this time, ample com- 
mercial credit has been available. Checks cashed in this 
District, according to the Dallas Federal Reserve Bank, 
for the four weeks ending October 31, amounted to 
$938,000,000 compared to $879,000,000 for the same 
four weeks in 1927, an increase of 8.1 per cent. Loans 
and discounts at member banks show a seasonal gain 
while borrowings at the Dallas Federal Reserve Bank 
declined sharply indicating that the peak for fall credit 
has possibly been passed. Interest rates were slightly 
lower but there was no change in the 4% per cent re- 
discount rate at the Dallas Federal Reserve Bank. 


has occurred so far in No- 
vember and prices are firmer. 

Stability is developing in the petroleum industry; daily 
average flow was relatively steady and field work was 
a little more active. The building industry reflects a 
further recession, both permits and construction projects 
let showing a decline. Cement plants had a good month 
from the production standpoint, but stocks are beginning 
to accumulate. 

Considerable improvement was shown in the cotton 
textile industry. The sharp gain in sales and unfilled 
orders was especially encouraging. The decline in the 
spinners margin is an unfavorable development. Ac- 
tivity in the lumber industry continued at about the 
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same rate as that of September; prices for some grades 
of lumber were higher. Retail trade fell off slightly; 
sales of 80 department stores located in 26 cities of 
the State were $6,309,000 in October compared to 
$6,397,000 in October, 1927, a decline of 1.4 per cent. 


FINANCIAL 
Possibly the most important development in the finan- 
cial situation during October was the large increase of 
While 


a large part of this credit was furnished by the Federal 


credit devoted to speculation in the stock market. 


Reserve System, through increased purchases of bills and 
acceptances, corporations and private lenders sent addi- 
tional funds into the call market because of the attractive 
rate. October is the peak month in the fall demand for 
credit so that an easing tendency in the money market 
is to be expected until the holiday season. Moreover, 
small shipments of gold are coming in, whereas there 
were large exports up until about two months ago. 
Bank debits in the District are running considerably 
above those of a year ago. Checks cashed for the four 
weeks ending October 31 totaled $938,000,000 compared 
to $879,000,000 for the same four weeks of 1927, or 
an increase of 8.1 per cent. Loans and discounts at 
member banks increased seasonally from $353,000,000 
at the end of September to $363,000,000 at the end of 


October. A downward trend in these loans over the next 
month or six weeks is to be expected. Government se- 
curities held by member banks declined from $89,000,000 
in September to $83,000,000 in October. This is the 
first time in several months that banks have decreased 
their holdings of Government’s, indicating that bank 
funds can be employed more profitably in other channels. 
Demand deposits increased from $304,000,000 in Septem- 
ber to $313,000,000 in October, which is about in line 
with the usual seasonal influences. On the other hand, 
time deposits remained about unchanged at $131,000,000. 
Borrowings at the Dallas Federal Reserve Bank declined 
sharply from $22,281,000 at the beginning of the month 
to $16,797,000 on October 31. Now that the seasonal 
peak in credit demand has been passed, a further decline 
is likely. 

Interest rates were a little easier although call rates 
reached 8 per cent at the month-end when demand for 
On most days during the 


7% 


funds was unusually heavy. 

month, renewal rates ranged from 7 per cent to 
per cent. Rates on bankers acceptances were about un- 
changed but time loans were obtainable at 7 per cent 
against 7% per cent a month earlier. Interest rates gen- 
erally are expected to remain at present levels until after 
the first of the year at least. No change was made in the 
4% per cent rediscount rate at the Dallas Federal Re- 
serve Bank. 





Bank Debits (four weeks) 

Government securities owned, end of month 
Member bank borrowings, end of month 
Demand deposits, end of month 

Time deposits, end of month 





*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


October September October 
1928 1928 1927 
$ 938,000,000 $870,000,000 $879,000,000 
83,000,000 89,000,000 65,000,000 
16,797,000 22,281,000 9,100,000 
313,000,000 304,000,000 297,000,000 
131,000,000 131,000,000 112,000,000 














WHOLESALE PRICES 


Wholesale prices were mostly lower, farm products 
especially being weak. Grains, livestock, hides, sugar, 
and leather were lower while metals, textiles, fuels, and 
some building materials were higher. Dun’s commodity 
index declined from 194.7 on October 1, to 192.9 on 
November 1, and Bradstreet’s decreased fractionally from 
13.13 to 13.01. The Annalist index stood at 149.0 for 
the first week of November compared to 150.9 a month 
earlier and Professor Fisher’s index decreased from 99.2 
to 97.9 in the 30-day period. The Bureau of Labor 
Statistics all commodity index based on 1926 equal to 
100 fell from 100.1 in September to 97.8 in October. 
In contrast to these declines, the index of the National 
Bank of Commerce of New York City advanced from 
87.8 in September to 88.7 in October. 


DEPARTMENT STORE SALES 


Wholesale and retail trade increased seasonally dur- 
ing October but the volume of business was somewhat 
below that of the same month last year. Sales of 80 
department stores located in 26 cities of the State 
amounted to $6,309,000 compared to $6,397,000 for the 
same stores in October, 1927, a decline of 1.4 per cent. 


Nineteen cities show losses while only six recorded gains; 
losses occurred in all parts of the State. 

Retail trade over the entire United States was 3.2 
per cent above that in October a year ago, according to 





OCTOBER TENDENCIES IN 
DEPARTMENT STORE SALES 

Percentage change from 
October September 

1927 1928 

Abilene — 2.31 +15.27 
Austin + 1.68 — 2.38 
Beaumont — 6.03 + 9.20 
Dallas + 3.59 +24.02 
Fort Worth — 5.88 +10.29 
Galveston — 8.80 —10.82 
Houston — 0.98 —23.60 
Laredo + 0.82 — 0.44 
Paris — 3.52 +24.12 
San Antonio — 1.44 + 9.36 
Tyler —14.11 +27.34 
All others — 3.72 +12.77 

State — 1.4 + 6.0 
October September October 

1928 1928 1927 

Sales of 80 com- 

parable stores $ 6,309,000 $ 5,950,000 $ 6,390,000 
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Eight of the districts show 
Chicago reported 


the Federal Reserve System. 
losses against gains in the other four. 





the greatest increase—9.2 per cent, while the Minne- 
apolis district suffered a 15.2 per cent decline. 
COMMERCIAL FAILURES 
There were 39 commercial failures with liabilities 


involving $407,000 in Texas during October, or the few- 
est defaults in that month for any October on record. 
This compares with 38 insolvencies having liabilities of 
$607,000 in September and 48 defaults with liabilities 
of $734,000 in October, 1927. Normally, there is a sharp 
increase in the number of failures from September to 
October. This year, however, there was a gain of but 
one, whereas in 1927 and in 1926 the increases were 11 
and 24 respectively. A gain in the number of failures 
during the next three months is to be expected; ordi- 
narily, the trend is upward from August to January. 





COMMERCIAL FAILURES* 


October September October 
1928 1928 1927 
Number 39 38 2 48 
Liabilities $ 407,000 $ 607,000 $ 734,000 
Assets $ 177,000 $ 126,000 








*From R. G. Dun & Co. 








Most of the bankruptcies were small last month in con- 
trast to those in September. Average liabilities per 
failure amounted to $10,500 in October against $16,000 
in September and $15,300 in October a year ago. No 
bank failures were reported. 


CHARTERS 


That the business outlook is generaly favorable is in- 
dicated by the large number of companies being organ- 
ized. During October, the Secretary of State granted 
charters to 192 new corporations capitalized at $24,- 
386,000. This compared with 162 companies having capi- 
talization of $10,431,000 organized in September and 149 
enterprises with capital of $5,449,000 in October, 1927. 
A seasonal increase in the number of new enterprises 
from September to October is to be expected, but the 
gain this year is greater than usual. With the exception 
of one saving and loan association capitalized at $20,- 





000,000, most of the companies were rather small. 
TEXAS CHARTERS 
October September October 
1928 1928 1927 

Number 192 162 149 

Capitalization — $24,386,000 $10,431,000 $ 5,449,000 

Foreign permits 31 33 30 

Classification of new corporations: 

Oil 24 23 8 

Public service 8 8 ‘é 

Manufacturing 8 14 12 
Banking — Fi- 

nance 12 12 8 
Real estate— 

Building 15 10 12 

General 125 100 102 








Twenty-three corporations increased their capitalization 
by $1,799,000-and permits were granted to 31 outside 
organizations. 

Twenty-four oil companies were chartered against only 
8 in October last year and 8 public service corporations 
were organized. There were 8 manufacturing concerns 
formed compared to 14 in September and 12 in October, 
1927. Real estate firms increased from 10 in September 
to 15 in October, while financial institutions were un- 
changed at 12. The relatively large number of new oil 
companies and real estate firms indicates the activity in 
the petroleum and building industries. 


BUILDING 


A further recession is reflected in the building indus- 
try of the State. Although the dollar value of permits 
was slightly above that in September, it fell 12.1 per 
cent below the volume in October, 1927. Permits have 
shown a downward trend since last March and a fur- 
ther recession is likely over the next few months. Build- 
ing costs were slightly increased again, due to higher 
prices for fabricated steel and some grades of lumber. 

During October, 33 cities reporting to the Bureau of 
Business Research showed building permits amounting to 
$8,437,843 compared to $8,323,271 in September and 
$9,601,514 in October a year ago. Compared to October 
last year, 19 cities show losses against gains in 12. 
Houston was far in the lead with permits for the month 








BUILDING PERMITS 
October September October 
1928 1928 1927 

Abilene $ 126,511 $ 216,604 $ 290,660 
Amarillo 96,546 124,585 570,466 
Austin 216,480 210,829 68,058 
Beaumont 313,800 252,939 265,803 
Brownsville 98,400 130,830 58,390 
Brownwood 140,750 220,900 131,450 
Cleburne 22,500 17,910 5,045 
Corpus Christi 121,650 223,985 187,330 
Corsicana 3,350 3,851 33,100 
Dallas 556,334 835,144 451,704 
Del Rio 84,940 45,140 14,295 

Denison 3,560 11,525 
El Paso 160,502 97,355 206,190 
Fort Worth 851,001 922,143 1,114,003 
Galveston 105,286 144,899 155,725 
Houston 3,225,473 2,191,054 2,680,019 
Laredo 30,000 50,000 25,000 
Lubbock 174,550 310,927 183,368 
McAllen 26,300 85,350 74,140 
Marshall 18,416 12,980 30,000 
Paris 10,075 11,390 18,365 
Plainview 337,220 109,715 115,900 
Port Arthur 51,189 121,311 274,161 
Ranger 2,380 5,515 22,500 
San Angelo 339,688 453,850 744,801 
San Antonio 822,885 859,390 948,488 
Sherman . 19,435 77,560 67,410 
Snyder 16,300 11,700 at se 
Sweetwater 60,155 48,550 26,075 
Temple 142,400 229,680 433,070 
Tyler 48,627 55,447 143,738 
Waco 104,980 143,100 62,010 
Wichita Falls 106,160 91,203 200,250 
Total $ 8,437,843 $ 8,323,271 $ 9,601,514 
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totaling $3,225,473. Austin, Brownsville, Cleburne, Del 
Rio, Sweetwater, Plainview, and Waco also show large 
gains. On the other hand, Abilene, Amarillo, Corsicana, 
Fort Worth, McAllen, Port Arthur, San Angelo, Temple, 
Tyler, and Wichita Falls recorded losses. 

New engineering and construction projects for the 
month amounted to $14,000,000 according to the F. W. 
Dodge Corporation. This is a decrease of 5 per cent 
from the total reported in September but 5 per cent 
more than the projects reported in October, 1927. Con- 
templated projects were valued at $21,000,000 a drop 
of 6 per cent from those in October last year. 


STOCK PRICES 


Despite the day-to-day fluctuations in the stock mar- 
ket during October, prices moved generally in a _ hori- 
zontal direction. After the sharp rise of the previous 
months, however, a hesitating market is to be expected. 
Many traders took advantage of the high quotations to 
cash in on their paper profits and a large number of 
stocks have been pushed to levels far beyond prospective 
earning capacity. 

The industrial index of the Bureau of Business Re- 
search declined 2 points during the month, or from 259 


in September to 257 in October. Three of the issues 
comprising the index advanced while four decreased. 
Coca-Cola made the greatest gain and Freeport Texas 
suffered the largest loss. Five of the stocks making up 
the rail index were higher and four were lower so that 
this index remained the same as that of last month, or 
215; a year ago in October the rail index stood at 189. 

Since the election, a new bull movement has struck 
the market. Brokers are swamped with buying orders 
from all parts of the country. How long this period of 
wild speculation will continue, time alone will tell; so 
far as can be determined now, conditions are not ready 
for a major bear movement. 


In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-—“6 is the base equal to 100. 
Included in the industrial stock indey sre Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 









































INDEX OF RAILROAD STOCKS INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25—100 Average High 1923-24-25—100 
1928 1927 1926 1925 1924 1928 1927 1926 1925 1924 
January 183 145 186 118 83 January 245 167 142 108 90 
February 178 157 133 123 85 February . 2388 174 146 112 86 
2 eee 183 164 125 128 85 March .- 239 #184 #186 110 83 
April 191 195 126 £118 89 April 255 194 185 106 79 
May 199 179 127 122 89 May 260 199 137 116 82 
June 193 190 133 117 91 June 243 8=203 146 120 79 
July 197 192 136 119 95 July 246 208 #4151 124 84 
August 203 190 140 125 97 August 247 210 154 127 88 
September 215 189 144 126 97 September 259 224 153 126 88 
October 215 186 138 124 97 October 257 225 154 135 87 
November 182 139 126 111 November 226 159 144 93 
December 23 145 i388 117 December 238 164 139 96 
- pe I T | sees wr T ——" T l T 
SOUTHWESTERN STOCK PRICE INDEX re F i 
250 -——_——- of Average Monthly Highs — _ — — — a —-—f 
Average Month 1923-24-25 = 100 
220 b——— —---—— ieee ~ —_— — | ——_——_— — — —————_—_—__—__——_— — — —_ L ———$_- —___—_—__ - — —~-—4 
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PETROLEUM 


Stability characterizes the petroleum situation. For 
the past few months, production and consumption have 
been pretty evenly balanced so that the statistical posi- 
tion of the industry has changed very little. Each month, 
the large output of crude is about offset by the heavy 
run to stills. Moreover, gasoline consumption is holding 
up better than usual for this season of the year. 

A total of 22,600,000 barrels of crude oil was pro- 
duced in Texas in October, compared to 21,979,000 bar- 
rels in September and 19,215,000 barrels in October, 
1927. Daily average flow decreased from 733,000 bar- 
rels in September to 729,000 barrels in October. The 
increase in total output for the month is due to the 
extra day in October. 





THE PETROLEUM SITUATION* 


(Production in Thousands of Barrels) 


October September October 
1928 1928 1927 
Production— 
Total 22,600 21,979 19,215 
Daily average 729 733 620 
Wells completed 587 534 391 
Producers 351 301 196 





*From the Oil Weekly. 











Field work was very active. During the month, 587 
wells were completed, of which 351 were producers, 
compared to 391 completions in October last year, 196 
being successful. 

Crude price changes were very small. A few of the 
lighter oils were reduced slightly whereas some of the 
heavier grades were advanced 5 to 10 cents a barrel. 
Gasoline prices were reduced fractionally in line with the 
seasonal influences. Stocks of continue rather 
large. 


crude 


CEMENT 


The Portland cement industry of the State was oper- 
ating at capacity. During the month, 617,000 barrels 
were produced compared to 544,000 barrels in September 
and 532,000 barrels in October, 1927. October produc- 
tion established a new high record in Texas, the next 
nearest month being last July when 561,000 barrels were 
turned out. Shipments increased from 524,000 barrels in 
September to 552,000 barrels in October. There were 
346,000 barrels in stock on November 1, compared to 
281,000 barrels a month earlier and 270,000 barrels on 





THE CEMENT SITUATION* 
(In Thousands of Barrels) 


October September October 

1928 1928 1927 
Production 617 544 532 
Shipments 552 524 535 
Stocks 346 2817 270 





*From the United States Department of Commerce. 
Revised. 











November 1, 1927. The increase is significant when it is 
noted that there was a decrease from October 1 to No- 
vember 1 in each of the three previous years. 

Markets are holding up fairly well for this season of 
the year, but demand is falling off slightly as is indi- 
cated by the increase in stocks. The basic price for 
cement on November 1 was $2.25* per barrel in Dallas 
and $2.35* at Houston, 10c a barrel being allowed for 
cash within 15 days. This price includes 40c for cloth 
sacks which are returnable. 





*Beginning with this issue, basic prices for cement in Dallas and 
Houston will be published monthly. Prices are available through the 
courtesy of the Texas Portland Cement Company. 


LUMBER 


The lumber industry in Texas during October reflects 
a rather large seasonal gain in production. Shipments 
were also increased over those in September by 5.3 
per cent. The increase in production by Texas mills is 
more interesting when it is noted that the industry for the 
entire Southwest shows practically no change in output 
for the two months. 

Thirty-four mills of the State reporting to the South- 
ern Pine Association produced an average of 2,144,000 
feet in October againt 1,907,000 feet in September, an 
increase of 12.4 per cent. Shipments gained 5.3 per cent 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Oct. Sept. Per Cent 
1928 1928 Change 
Preliminary report of 148 150 Mills 
mills in the Southwest— 
Av. production 1,464 1,466 Nochange 
Av. shipments 1,677 1,643 + 2.1 
Av. unfilled orders. 1,338 1,455 — 8.0 
Final report of 34 Texas 
Mills 
Av. production 2,144 1,907 +12.4 
Av. shipments 2,285 2,171 + 5.3 
Av. stocks 5,020 5,162 — 2.8 
Av. unfilled orders. 1,376 1,395 — 1.4 
*From the Southern Pine Association. 











or from 2,171,000 feet in September to 2,285,000 feet in 
October. Stocks on November 1 averaged 5,020,000 feet 
per mill, or a decline of 2.8 per cent from the month per- 
vious. Average unfilled orders fell from 1,395,000 feet 
to 1,376,000 feet or 1.4 per cent. 

Markets were generally firm and demand is holding 
up fairly well. Prices were advanced slightly on a few 
grades of lumber, but in most cases quotations remained 
the same as those in September. 


SPINNERS MARGIN 


Spinners margin declined further in October and 
reached a level only 1 point above the low of last July. 
A decrease, coming after last month’s decline, is rather 
discouraging to spinners, especially in view of the fact 
that the ratio has been below normal for fifteen months. 

American middling cotton in Liverpool averaged 10.82d 
in October and 32-twist cotton yarn in Manchester aver- 
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aged 16.05d compared to 10.24d for cotton and 15.58d 
for yarn in September. The relative advance of cotton 
was greater than that of yarn, resulting in a decline of 
the margin. The ratio averaged 148 in October against 
152 in September and 156 in October last year. At 
148, the ratio is 12 points below normal (160). 

Yarn markets in the United States showed very little 
improvement during October and the situation in some 
of the European countries is not as hopeful as it might 
be for the spinners. However, yarn prices have dis- 
played a firmer tendency in the past two weeks and the 
present low quotations are likely to stimulate buying. 
Right now, yarn is too low in comparison to cotton. 

Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of middling 
American cotton. Normally, the price of 32-twist should be 60% above 
the spot price of American middling cotton. If prices change so that 
the ratio increases, the spinners’ margin of profit is increased and 


thereby the demand for cotton is strengthened. On the other hand, 
when the ratio decreases, the spinners margin is also relatively de- 
creased, and then the demand for cotton falls. 








SPINNERS MARGIN 

1928 1927 1926 1925 
January . 149 174 150 174 
February _. 151 179 160 168 
March... 150 173 156 165 
April . 149 168 155 166 
May 149 165 153 163 
June 148 172 157 152 
July 147 167 158 147 
August 154 164 160 153 
September 152 156 166 153 
October 148 156 194 157 
November _...... __. 148 187 163 
December __.... ____.. 147 186 162 

Normal=160. 
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COTTON MANUFACTURING 


The cotton textile industry of the State is working into 
a more favorable position. Even though activity was 
increased only slightly over the September schedule, 
many elements of strength were noted, the chief ones 
being increased sales and unfilled orders. At present 
unfilled orders are increasing faster than production. 
Mill men have found it advisable to hold production down 
until the market for goods and yarns warrants expansion. 





TEXAS COTTON MANUFACTURERS BEPORT | 


October September October 
1928 1928 1927 
Mills reporting 20 21 18 
Bales of cotton 
used 7,862 7,030 9,699 
Yards of cloth— 
Produced 6,697,000 6,037,000 8,180,000 
Sales 6,525,000 5,217,000 3,103,000 


Unfilled orders 

(end of period) 10,285,000 5,343,000 14,857,000 
Active spindles 191,000 197,000 186,000 
Spindle hours 70,630,000 67,159,000 71,694,000 











During the month 20 Texas mills manufactured 7,862 
bales into 6,697,000 yards of cloth compared to’ the con- 
sumption of 9,699 bales and output of 8,180,000 yards 
of cloth by 18 mills in October, 1927. Cotton goods 
sales totaled 6,525,000 yards against 5,217,000 yards in 


September and 3,130,000 yards in October last year. 
Unfilled orders increased sharply from 5,343,000 yards in 
Sepember to 10,285,000 in October, a gain of nearly 100 
per cent. At the present rate of production, bookings 
are equal to about six weeks’ run. Measured by sales 
and unfilled orders, the industry has made remarkable 
recovery since August. 


COTTON 


The statistical position of cotton gained further 
strength during October. While the demand side of the 
situation is not altogether desirable, some improvement 
was noted during the month. On the supply side, the 
last Government estimate indicates that the crop will be 
but slightly larger than the October forecast. Weather 
was generally favorable over the entire belt during Oc- 
tober and the crop made considerable improvement. Con- 
ditions in Texas were good most of the time so that har- 
vesting made excellent progress. Light frosts were re- 
ported in sections of the Panhandle, but the damage was 
light. Most of the crop has been gathered except in the 
plains area and in the Panhandle. Prospects for a top 
crop are rather poor in most sections. 

Production in the United States as of November 1 was 
estimated at 14,133,000 bales by the Crop Reporting 
Board against a crop of 12,950,000 500-pound bales last 
year. The Texas crop was estimated at 5,150,000 bales 
compared to ginnings of 4,352,000 bales in 1927. 





a 
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During October, 619,000 bales were used in the United 
States compared to 492,000 in September and 613,000 
bales in October a year ago. The sharp increase in con- 
sumption in October indicates the improvement of the 
cotton textile industry. At the present rate of consump- 
tion, cotton stocks are rather small, especially when the 
large exports are taken into consideration. 

Prices advanced during the first two weeks of the 
month and then lost practically all the gain. New York 
December futures closed on November 15 at 19.56¢ com- 
pared to 19.47¢ a month earlier. 


COTTON BALANCE SHEET 


There was an indicated supply of 12,807,000* bales of 
cotton in the United States on November 1, compared to 
12,254,000 bales on November 1, 1927, and an average 
on that date for the past seven years of 11,915,000 bales. 
The large decrease from the indicated supply on October 
1, is further evidence that the amount of cotton on hand 
at the end of the present cotton year is likely to be ma- 
terially reduced. 

On November 1, the indicated supply of cotton in the 
United States was 553,000 bales above the amount on 
that date in 1927. In the past seven years, changes in 
the supply on November 1 have totaled 16,397,000. 
During the same period, deflated price changes have 
amounted to 4,836 points, or a change of 29.5 points for 
each change of 100,000 bales in the supply of cotton. At 
the same ratio, with an increase in the supply of 553,000 
bales, there should be a decrease of 163 deflated points 
in the price. Based on the supply in the United States 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the final 
ginnings as reported by the Census Bureau, and subtracting the 
exports plus consumption. Linters are not included. 


alone, New Orleans middling spots should be about 18.55¢ 
a pound, or only about 15 points under present quota- 
tions (November 15). In this connection, it should be 
noted that the outlook for the textile industry is very 
much brighter than is was a year ago at this time and 
prices are likely to respond to the more favorable condi- 
tions. The Bureau of Labor Statistics index based on 
1926 as equal to 100 was used in deflating prices. 

During October, 619,000 bales were used in the United 
States, compared to 492,000 in September and 613,000 
in October, 1927. Cotton is moving into consumption 
channels relatively much more rapidly than it did last 
year. On September 1, 1928, the supply in the United 
States was 1,157,000 bales greater than that on Septem- 
ber 1, 1927, whereas on November 1, the excess was re- 
duced to 553,000 bales. The supply, therefore, of 12,- 
807,000 bales on November 1 is certainly not excessive. 

The report of the Cotton Textile Merchants of New 
York is very encouraging. A total of 285,000,000 yards 
of cloth were produced in October and 402,000,000 yards 
sold, or 141.1 per cent of output. In the previous 
month, sales were 152.6 per cent of production. Ship- 
ments were 8 per cent above production so that stocks 
were reduced to only 395,000,000 yards. Unfilled orders 
increased from 398,000,000 yards on October 1 to 
493,000,000 yards on November 1, a gain of 23 per cent. 

In contrast to the United States, supplies in Europe 
are below those of last year at this time. Stocks and 
cotton afloat to; Europe on November 1, 1928, were 
1,405,000 bales against 1,938,000 on November 1, 1927. 
This is a decline of 533,000 bales and practically offsets 
the increase ip the United States suupply. It seems, 
therefore that prices are likely to be well sustained over 
the winter. 














COTTON BALANCE SHEET AS OF NOVEMBER 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 
Year Carry-over Imports October Total Consumption Exports Total Balance 
August 1 since Estimate since since 

August 1* August 1 August 1 
1922-1923 3,085 47 10,135 13,267 1,554 1,431 2,985 10,282 
1923-1924 2,286 18 12,248 12,552 1,521 1,695 3,216 9,336 
1924-1925 1,770 32 12,816 14,618 1,329 1,949 3,278 11,340 
1925-1926 1,807 36 15,298 17,141 1,4/75 2,478 3,953 13,188 
1926-1927 2,637 53 17,918 20,608 1,641 2,534 4,175 16,433 
1927-1928 3,295 75 12,842 16,212 1,874 2,084 3,958 12,254 
1928-1929 2,532 72 14,133 16,737 1,638 2,292 3,930 12,807 

ers 500-pound bales. The cotton year begins on August 1. 

AGRICULTURE mand. This situation is reflected in firmer markets over 


With the exception of cotton, most of the more impor- 
Although many 
of the major crops are expected to be larger than those 
of last year, there is unlikely to be a surplus because of 
increased demand. The Crop Reporting Board on No- 
vember 1 estimated the Texas cotton crop at 5,150,000 
bales, against a harvest of 4,352,000 bales in 1927. Gin- 
nings prior to November 1 totaled 3,866,000 bales com- 
pared to 3,393,000 to the same date a year ago. Low 
prices obtaining over the past few months for agricul- 
tural products have greatly stimulated consumption, re- 
sulting in a much better balance between supply and de- 


tant crops have already been harvested. 


the past few weeks. 

The decline in farm prices seems to have been checked 
for the time being. Most of the grains were about un- 
changed while cotton averaged slightly higher in October. 
Potatoes and many of the smaller vegetables advanced 
slightly as did hay and feeds. 


CARLOT SHIPMENTS 


Shipments of fruits and vegetables from Texas farms 
made a rather poor showing in October. The record is 
still less encouraging in view of the fact that plantings 
in most cases are above those of a year ago and large 
crops have been matured. It looks, therefore, as tnough 
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prices are so low that producers are harvesting only a 
portion of the crops and that there is likely to be a con- 
siderable waste. Such a situation is very regrettable in- 
deed. However, markets have improved somewhat in the 
past two weeks and the outlook for higher prices over 
the winter months is much brighter. Potato and sweet 
potato prices should work higher and the returns to cit- 
rus growers are expected to be above those of last year. 





TEXAS FRUIT AND VEGETABLE SHIPMENTS 
IN OCTOBER’ 


(In Carloads) 


September October 
1928 1927 

Mixed vegetables , 1 5 
Grapefruit p 88 
Sweet potatoes é 29 156 
Tomatoes , 1 2 
Oranges 6 
Potatoes ; 8 
String beans 1 
Mixed citrus é 10 
Watermelons : 
Peppers 

Pears 

Eggplants 4 
Onions : 34 1 


292 


October 
1928 


227 


Total 


*From the United States Department of Agriculture. 











During the month, 227 cars were loaded against only 
96 in September and 292 in October, 1927. Ordinarily, 
September is the low month of the year so that ship- 
ments should increase substantially over the next few 
months. Citrus fruits account for the greater part of 
the loadings; shipments of grapefruits, oranges, and 
mixed citrus were far ahead of those of last year. Ten 
cars of pears were shipped, whereas there were none sent 
out in October a year ago. On the other hand, loadings 
of sweet potatoes, potatoes, peppers, and eggplants de- 


clined sharply from those in October 1927. 
LIVESTOCK 


The livestock industry received a setback during Oc- 
tober. Some of the unfavorable factors which made an 
appearance in September developed further last month 
and even at the present time, the situation is not alto- 
gether desirable. Possibly the most discouraging fea- 
ture was the dry ranges. As a result of drouthy con- 
ditions, animals lost flesh rapidly just at the time when 
they should have gained so as to be in good condition for 
beginning the winter. Moreover, prices for most classes 
of animals fell to lower levels. However, recent rains 
have broken the drouth and prices have likely reached 
the low point for the time being. In the meantime, a 
spell of warm growing weather is most desirable for im- 
proving ranges. 

This is the peak season for delivery of calves on con- 
tract; practically all steer calves and a large percentage 
of heifer calves have been delivered. In many cases, 
calves have been delivered locally on ranges so that car 
movement may not reflect the activity in contract trading. 
There has been an unusual amount of buying and selling 
on the ranges this year. Large numbers of cattle are 
also being sent to feed lots in the corn belt, but many 


of them are rather light in weight due to the dry ranges 
over the past month or two. Demand for feeders is ex- 
ceptionally brisk this fall. 

Cattle ranges in Texas on November 1, according to 
the United States Department of Agriculture were rated 
at 86 per cent of normal compared to 89 per cent a 
month earlier, and 85 per cent on November 1, 1927. 
Deterioration was rather general on the plains, in the 
west center and in the coastal areas. It may be necessary 
for growers to import feed into these sections unless 
ranges improve materially in the very near future. On 
the other hand, ranges in the western and southern parts 
of the State are much better than usual. The condition 
of cattle declined 1 point to 88 per cent during the 
month. Sheep and goat ranges declined 4 points to 94 
per cent. Sheep were placed at 95 per cent against 94 
per cent on October 1 and goats rated at 94 per cent, 
down 1 point from the month previous. Fall shearing of 
sheep is about completed and a large part of the clip 
has been sold at 30c to 33c a pound. Most of the fall 
mohair has been disposed of at 65c to 75c for kid hair 
and 55c to 65c for grown hair. 

Markets for dairy and poultry products weakened 
somewhat; butter prices advanced slightly during the 
month but the increase was less than the usual seasonal 
gain. Eggs also brought higher prices but the large cold 
storage holdings are likely to check any sharp advances. 
Turkeys are moving to market for the Thanksgiving 
trade at prices above 30c a pound for the better grade 
of young birds. 

Shipments to Fort Worth in October were 8% per 
cent above those a year ago due to larger loadings of 
hogs and sheep—both cattle and calves decreased. Re- 
ceipts at Fort Worth, according to the Fort Worth Stock 
Yards Company, totaled 206,910 head in October, com- 
pared to 184,939 head in September and 190,641 head in 
October, 1927. Unloadings of sheep show an increase 
of 94 per cent over those of in October last year. This is 
accounted for largely by the relatively high prices and 
the larger number of sheep in the State. 

Prices generally were lower. During the week ending 
November 10, prime beef steers on the Fort Worth mar- 
ket were bringing 10%c compared to 11¢c a month earlier 
and best calves went mostly at 11c, down one-half cent 
for the month. Hogs sold for 8c to 814¢, or a decline of 
14%c in the 30-day period. Best lambs were about un- 
changed at 12c and muttons sold for 7c. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


October October 
1928 1927 
91,211 93,872 
46,894 53,461 
27,162 21,329 
41,643 21,979 


September 
1928 
87,415 
37,563 
27,960 
32,028 


Cattle 
Calves 
Hogs 

Sheep 





206,910 184,939 190,641 


Total 


*From the Fort Worth Stock Yards Company. 











SPECIAL ANNOUNCEMENT 
A bulletin dealing with The Possibilities of Cotton 
Textile Manufacturing in Texas by Rudolph Grossmann, 
Industrial Engineer of the Bureau of Business Research, 
will be ready for distribution soon. A charge of 50 cents 
will be made for this study. 
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